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HOUSE APPROVES 2-YEAR PHASE-OUT,
TERMINATION OF WOOL AND MOHAIR PROGRAM;
MEASURE SENT TO WlllTE HOUSE
For immediate release, Friday, Oct. 15, 1993
WASHINGTON -- Legislation providing for a two-year phase-out and
termination of the wool and mohair incentive payment program was approved by
the House of Representatives Friday and sent to the President.
S. 1548 reduces incentive payments by 25 percent for the 1994 crops of wool
and mohair, and by an additional 25 percent for the 1995 crops. The program would
be terminated and its underlying authority (known as the Wool Act) would be
repealed effective December 31, 1995. S. 1548 does require the Secretary of
Agriculture to offer wool and mohair producers a no-net-cost recourse loan program
as a marketing tool during 1994 and 1995.
S. 1548 was developed as a result of consultations between House and Senate
Agriculture Committee members and congressional critics of the programs. The
legislation was passed by voice vote of the Senate earlier Friday morning.
"This legislation appears to be a workable and acceptable compromise. It
gives our nation's 100,000 wool and mohair producers two years to adjust their
operations and their financial arrangements in preparation for the end of the
program. And at the end of two years this bill fully and completely repeals the
Wool Act," said House Agriculture Committee Chairman Kika de la Garza, D-Texas.
Under S. 1548, the wool and mohair incentive payment program will operate
in the following manner:
1993 marketing year -- Producers will receive 100 percent of their total eligible
incentive payment for the wool or mohair they market.
1994 marketing year -- Producers will receive 75 percent of their total eligible
incentive payment.
1995 marketing year -- Producers will receive 50 percent of their total eligible
incentive payment.
December 31. 1995 -- The Wool Act is repealed (payments for the 1995 crops
of wool and mohair will be completed).
"I recognize there are some of my colleagues here and many agricultural
producers who believe the current wool and mohair programs should be preserved.
I share their frustrations with the often unfair criticisms leveled against these
programs," said Rep. de la Garza. "But I have also come to the conclusion it is time
to settle this issue once and for all. It is time to move on and focus our attention
on how we can construct agricultural policies to meet today's political and budget
realities."
#

